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Abstract

We propose a new approach, called Extreme-PLS, for dimension reduction in conditional extreme values settings.
The objective is to find linear combinations of covariates that best explain the extreme values of the response variable
in a non-linear inverse regression model. The asymptotic normality of the Extreme-PLS estimator is established in the
single-index framework and under mild assumptions. The performance of the method is assessed on simulated data.
A statistical analysis of French farm income data, considering extreme cereal yields, is provided as an illustration.
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1. Introduction

One of the main goals of statistical analysis is to seek a relationship between a response variable Y and a p-
dimensional vector X of covariates starting from a n-sample. A common way to describe the possible link is to use
the regression function E(Y|X). However, in many situations, the entire conditional distribution of ¥ given X may be
of interest, rather than the only central part. This has led to the development of conditional quantiles, or regression
quantiles, as an alternative to the conditional mean. Quantile regression was introduced by [42] in a parametric
framework. Since then, non-parametric regression methods have been considered in the literature. Among others, []]
studied kernel and nearest neighbour estimators of conditional quantiles, while [36] focused on spline methods.

A complementary way to investigate the relationship between Y and X is to focus on conditional extremes. The
goal is then to describe how tail characteristics such as extreme quantiles of ¥ may depend on the explanatory vector
X. One motivating example in agricultural risk management is the study of the influence of meteorological param-
eters (temperature, humidity,...), agricultural inputs (pesticides, fertilisers,...) and risk management tools (insurance
premiums, subsidies,...) on low values of crop yields (see Section E]) Other motivations can be found in finance [49],
climatology [41]], hydrology [27] and environmental sciences [34], to name a few. In these applications, the estimation
of extreme conditional quantiles is a crucial issue that has been studied from various points of view. A first approach
is based on a parametric modelling, see for instance [11] who deals with extreme quantiles in the linear regression
model and derives their asymptotic behaviour under several error distributions. Other parametric models are proposed
in [10, 22} [54] using extreme-value techniques to model exceedances above a high threshold. A second line of work
relies on non-parametric approaches that can be split into three main categories: fixed design, random design, and
functional covariates. Fixed design methods aim at estimating conditional extreme quantiles depending on a non-
random covariate, see [27]] for a nearest neighbors technique. In the random design setting, one can cite [20} 31]] who
studied the estimation of extreme quantiles under a conditional heavy-tail model, later extended in [19] to conditional
distributions belonging to any maximum domain of attraction. Finally, see [28]] for the functional covariate situation.
Semi-parametric approaches have also been considered for trend modelling in extreme values. Local polynomial
fitting of extreme-value models is investigated in [2l 21]], a non-parametric estimation of the temporal trend is com-
bined with parametric models for extreme values in [33]], and a location-dispersion regression model for heavy-tailed
distributions is introduced in [1]].
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In a high dimensional context, i.e., when the dimension p of X is large, the above-mentioned estimation methods
may suffer from the so-called ”curse of dimensionality”. This phenomenon results in an exploding variance of the
estimators, thus impeding the inference in practice. A number of statistical approaches to dimension reduction have
been introduced to circumvent this issue and to exhibit the most relevant directions in the high-dimensional covariate
space. One of the most popular ones is Partial least squares (PLS), introduced by [60], which combines character-
istics of Principal component analysis (PCA) for dimension reduction and multiple regression, see also [47] for an
interpretation as a Krylov space method. The development of PLS has been initiated within the chemometrics field,
see the reference book [48]. Since then, PLS has also received attention in the statistical literature. For example,
[37] discusses the statistical properties of the PLS procedure under a factor analysis model, while [25] provides a
comparison between PLS and Principal component regression (PCR) from various perspectives. See also [16] for
a connection between PLS approach and envelopes and [[13] for a sparse version of PLS. The basic idea of PLS is
to seek directions, i.e., linear combinations of X coordinates having both high variance and high correlation with Y,
unlike the PCR method which only takes into account high variance components [25} [56]]. Sliced inverse regression
(SIR) [45] is an alternative method that takes advantage of the simplicity of the inverse regression view of X against Y.
It aims at replacing X by its projection onto a subspace of smaller dimension without loss of regression information.
Many extensions of SIR have been proposed [29] such as Partial inverse regression handling the p > n situation [46],
Kernel sliced inverse regression allowing the estimation of a nonlinear subspace [61]], Student sliced inverse regression
dealing with heavy-tailed errors [12], Sliced inverse regression for multivariate response [18], among others. Single-
index models provide additional practical tools to overcome the curse of dimensionality by modelling the non-linear
relationship between Y and X through an unknown link function and a single linear combination of the covariates
referred to as the index, see [40, Chapter 2]. As such, they provide a reasonable compromise between non-parametric
and parametric approaches. Among the numerous works dedicated to the estimation of the index and the link func-
tion, the most popular ones are the average derivative estimation method in the context of kernel smoothing [34} 52],
and the M-estimation technique based on spline regression [39,64]. One can also mention [43] 62] who considered
single-index models to estimate conditional quantiles. In [S0], it is proved that PLS provides a consistent estimator
of the direction when Y given X follows a single-index model and when n — oo with a fixed dimension p, under the
additional assumption of independence between noise and covariates. From the practical point of view, PLS can per-
form better than SIR even though the link function is non-linear. This result is extended in [[13] to the multiple-index
situation and when both n — oo and p — oo with p/n — 0. It is also shown that, in contrast, the PLS estimator is no
more consistent in the case where p/n — k > 0, and a sparse version of PLS is introduced to avoid this vexing effect.
More recently, [15] tempered this conclusion by exhibiting some designs under which single-index PLS is consistent
in the linear regression situation, when both n — co and p — oo, regardless of the alignment between n and p.

Finally, the curse of dimensionality may also be tackled using shrinkage methods which aim at reducing the
complexity of the inference by variable selection. As an example, Lasso method [57] penalizes regression coefficients
similarly to Ridge regression [39] but replacing the L, penalty by the L; counterpart. Some extensions include Fused
lasso [S8]] and Elastic net [[66] to deal with the case where p is larger than n. Many other shrinkage and variable
selection methods are discussed in [35, Chapter 3].

Dimension reduction dedicated to conditional extremes is limited in the literature, and only a few recent works
have been devoted to it. One can mention [26]] where a dimension reduction framework adapted to conditional tail
distributions is developed assuming that, when Y is large, X and Y are independent conditionally on a linear com-
bination of the covariates. Another approach [17, 23] consists in adapting the (unsupervised) dimension reduction
method PCA to the extreme setting. In [63]], a semi-parametric approach is introduced for the estimation of extreme
conditional quantiles based on a tail single-index model. The authors propose to estimate the dimension reduction
direction S using local linear quantile regression. The method is developed under the tail single-index model and a
conditional mean linearity assumption, which is satisfied, for instance, when X is elliptically distributed (the method
is described in further detail in Section[3)).

We introduce a new approach, referred to as extreme-PLS (EPLS), for dimension reduction in an extreme con-
ditional setting. The underlying idea is to look for linear combinations of covariates that best explain the extreme
values of Y. More precisely, we first propose a single-index approach to find a direction 2 maximizing the covariance
between 5'X and Y given Y exceeds a high threshold y. An iterative procedure is then exhibited to adapt the method
to the multiple-index situation. In practice, 3 allows to quantify the effect of the covariates on the extreme values of ¥
in a simple and interpretable way. Plotting Y against the projection 'X provides a visual interpretation of conditional
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extremes. Moreover, working on the pair (3'X, ) should yield improved results for most estimators dealing with con-
ditional extreme values thanks to the dimension reduction achieved in the projection step. From the theoretical point
of view, the asymptotic properties of the EPLS estimator are established under an inverse single-index model and a
heavy-tail assumption, without recourse to linearity as in [63]] nor independence assumptions as in [26]]. It appears on
simulated data that the EPLS estimator provides promising results in high-dimensional settings and outperforms the
estimator proposed in [63] in a wide range of situations.

The paper is organized as follows. In Section |2 the EPLS approach is introduced in the framework of a single-
index model and heavy-tailed distributions. Some preliminary properties are stated to justify the above heuristics
from a theoretical point of view. The associated estimator is exhibited in Section [3] and its asymptotic distribution
is established under mild assumptions. This approach is extended to the multiple-index setting in Section d] The
method’s performance is investigated through a simulation study in Section 5} EPLS approach is then applied in
Section[f]to assess the influence of various parameters on cereal yields collected on French farms. A small discussion
is provided in Section [7| and proofs are postponed to the Appendix. A Supplementary material is also provided to
complete the simulation study. Data and R code are available at https://github. com/meryembst/EPLS,

2. Single-index EPLS approach

Let Y be a real random response variable and X a p-dimensional random covariate. We denote by w(y) the unit
vector maximizing the covariance between w'X and Y given that Y exceeds a large threshold y:

w(y) = arg ”m”a§ cov(iw' X, Y|Y > y), M

where || - || denotes the Euclidean norm. This linear optimization problem under a quadratic constraint benefits from
a closed-form solution obtained with Lagrange multipliers method and given in the next Proposition. For all y € R,
introduce F(y) = P(Y > y) the survival function of Y and consider the three tail-moments, whenever they exist,
my(y) = E(YLiysy) € R, mx(y) = E(XLysy)) € R?, myy(y) = E(XY1ysyy) € R7.

Proposition 1. Suppose that E(||X|[1;ysy) < oo, E(|Y[L{ysy) < oo and E(||XY||Lysy;) < oo for all y € R. Then, the
unique solution of the optimization problem (TJ) is given for all y € R by:

w(y) = v/ Iv)Il where v(y) = F(mxy(y) — mx(y)my(y). @)

Let us note that solution (2)) is invariant with respect to the scaling and location of X. In the following, we aim at
investigating the behaviour of w(y) for large thresholds, i.e., as y — oco. To this end, consider the following single-index
non linear inverse regression model:

M) X = g(Y)B + &, where X and ¢ are p-dimensional random vectors, Y is a real random variable, g : R — R is an
unknown link function, 8 € R? is an unknown unit vector.

Let us highlight that no independence assumption is made on the pair (X, £). However, in the particular case where &
is centered and independent of Y, we recover the classical PLS framework and it is easily shown that w(y) = +8 for
all y € R. Model (M) is referred to as an inverse regression model since the covariates are written as functions of
the response variable. Similar models were used to establish the theoretical properties of SIR, see for instance [4} [14].
Under model (M), when Y is large, provided the distribution tail of & is negligible, one has X ~ g(Y)B leading to
the approximate single-index forward model ¥ =~ g~!'(8'X). Our first goal is to establish the convergence of w(y)
towards 3, as y — oo, without resorting neither to a linear conditional expectation assumption as in [63]] nor to a
conditional independence assumption as in [26}53]]. In contrast, additional assumptions on the link function g and the
distribution tail of Y are considered:

(A;) Y is areal random variable with density function f regularly-varying at infinity with index —1/y — 1,y € (0, 1)
e, forallt> 0,
lim 2@ _ -
im——==17
yoe f()
This property is denoted for short by f € RV_;/,_i.
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(A) g € RV, withc > 0.

(A3) There exists ¢ > 1/(yc) such that E(]|e||?) < oo.

Let us note that (A;) implies that F € RV_yy in view of Karamata’s theorem [7, Theorem 1.5.8]. In other words, (A;)
entails that Y has a right heavy-tail. This is equivalent to assuming that the distribution of Y is in the Fréchet maximum
domain of attraction, with tail-index y > 0, see [32, Theorem 1.2.1]. This domain of attraction includes for instance
Pareto, Burr and Student distributions, see [3] for further examples of heavy-tailed distributions. The restriction to
v < 1 ensures that E(]Y[1ys,)) exists for all y € R. Assumption (A,) means that the link function ultimately behaves
like a power function. Finally, (A3) can be interpreted as an assumption on the tails of ||g]|. It is satisfied, for instance,
by distributions with exponential-like tails such as Gaussian, Gamma or Weibull distributions. More specifically,
E(llell?) < oo implies that the tail-index, say ., associated with ||¢|| is such that yy < 1/g. Besides, it can readily
be shown that g(Y) is heavy-tailed with tail-index y,y) := ¢y. Condition (A3) thus imposes that y,y) > ¥, meaning
that g(¥) has an heavier right tail than ||g]|. In model (M;), the tail behavior of |X| and ||X]|| is thus driven by g(Y)
rather than by |8'¢l, i.e., yjx| = Ve(v), Which is the desired property.
In order to assess the convergence of w(y) to S asy — oo, we let

AW, B) = 1 = cos’(w(y), B) = 1 = (w(y)BY’. 3

A value close to 1 implies a low colinearity (w(y) is almost orthogonal to §) while a value close to 0 means a high
colinearity.

Proposition 2. Assume (M), (A1), (A) and (A3) hold with y(c + 1) < 1. Then, as y — oo,

Y !
Awy.B) =0 —=——] {0 ., —Al= 0\ S Fe ) 70
LB {(g(y)F”q(y)) } i1 =05

It should be noted that, since |[[w(y) — 8|l — 0 as y — oo, the EPLS axis has asymptotically the same direction as 8
(without sign issue). Besides, in view of assumptions (A;) and (A,), the function y = g(y)F'/4(y) is regularly-varying
with index ¢ — 1/(gy) > 0 from (A3). Unsurprisingly, the above convergence rates are large when c is large, (i.e., the
link function is rapidly increasing), g is large, (i.e., the noise ¢ is small) or/and v is large, (i.e., the tail of Y is heavy).
The inference from data distributed from model (M) is addressed in the following section.

3. Single-index EPLS: Estimators and main properties

Let (X;,Y;), 1 < i < n be independent and identically distributed random variables from model (M) and let
¥y, — oo as the sample size n tends to infinity. The solution (2)) is estimated by its empirical counterpart introducing

D) = F )iy () = i vy (v), (4)

with F the empirical survival function and
1 n 1 n 1 n
ixy(yn) = p ; XiYiliy,5y,). fity(yn) = - ; Yiliy,sy,), ix(yn) = - ;Xi]l{Y,-Zyu]'

For all j € {1,...,p}, let us denote by X ; the jth coordinate of X. It readily follows that the jth coordinates of
my(yn) and myy(y,) are respectively given by my (y,) and mx ,y(y,). Let us note that /izy(y,) can be interpreted as the
expected shortfall [24]] of Y while 71x(y,) corresponds to the marginal expected shortfall [8] of X given Y.

We first provide a tool establishing the joint asymptotic normality of I§ n), Mmxy(yn), my(y,) and iy (y,) when
y. — oo and nF(y,) — co. This latter condition ensures that the rate of convergence, which is driven by the number
of effective observations nF'(y,) used in the estimators, tends to infinity as the sample size increases.



Proposition 3. Assume (M;), (A}), (Az) and (As) hold with 2y(c + 1) < 1. Let us denote by d the number of
non-zero f; coefficients in 8 € R”, and assume for the sake of simplicity that 8; # O for all j € {1,...,d} and
Ba+1 =+ =B, =0. Lety, — oo such that nF(y,) — oo and introduce the R*“*)— random vector

o (o 1] (rhy(y,,)_ 1) (mx__,.(yn)_ 1) (rhx_,,y(yn)_ 1)
" F(y,) \my(yn) “\mx ,(yn) lsjsd’ my_;y(Yn) 1<j<d )

JnFGA, -5 N(O, B),

where B is the 2(d + 1) X 2(d + 1) covariance matrix defined by

Then,

11 1 ... 1 1 ... 1
1 (b | bz ... boz| by ... by
1 (b | b33 ... b3z | by ... by
sl | : P : o
1{bas | b3z ... b3z | by ... by
1{bog | b3sa ... b3g | baga ... by
1{bog | b3sa ... b3g | bag ... by
and where
b :(1—7’)2 b :(1—70)2 b :(1—7(C+1))2
2T 122y BT 22y YT o 29e+ )
_ (1 =yd=y0) (I =ylc+1)A-y) _ (1 =yl =y(c+1))
by = ——"—F"7——, by = , b3y =
1-y(+1) 1-y(c+2) 1-yQ2c+1)

Let us remark that the above result only provides the (joint) asymptotic distribution of rixy(y,) and ix(y,) in the
directions associated with non-zero ;. It is however sufficient to establish the asymptotic normality of ¥(y,) centered
on v(y,), the direction provided by the EPLS criterion, see Proposition I}

Proposition 4. Assume (M), (A}), (A») and (A3) hold with 2y(c+ 1) < 1. Let y, — oo such that nF(y,) — co. Then,

= \7()’”) - V(yn) d
F n -0, ~n___ _> b
G )( ol ) &
where & ~ N (0, A(c,y)) and
Ac,y) = a2(3 + bag) + a3(2bys + by + b33) — 2a1a2(2 + byy + b3y), 5

witha; = (1 = y)(1 = ye)/(y*c) and a; = (1 = y(c + 1)/ (¥*¢).

The asymptotic variance A(c,y) is plotted on Fig. E]as a function of (c,y) € [1/2,2] %[0, 1/2] and under the constraint
2y(c + 1) < 1. This condition imposes an upper bound on the tail-index of ||X||: yyx; < ¢/(2(c + 1)), see Section
Similarly, asymptotic properties of usual dimension-reduction methods are established under the assumption that
E(||IX||*) < co which implies vixy < 1/4, see [53] in the SIR case. The latter bound is the strongest one when ¢ > 1.

It appears from Proposition 4] that the asymptotic distribution of $(y,) is Gaussian and degenerated in every direc-
tion orthogonal to 8. Combining the above result with Proposition 2] provides an asymptotic normality result for {(y,)
centered on the true direction .

Theorem 1. Assume (M;), (A1), (A;) and (A3) hold with 2y(c + 1) < 1. Let y, — oo such that nF(y,) — oo and

nF(y,)'"%4/g*(y,) — 0 as n — co. Then,
(0w )
"F@")(uv(yn)n ﬂ) — &

with & ~ N (0, A(c, y)) and where A(c, y) is defined in (3).
5




Fig. 1: Asymptotic variance (c,y) € [1/2,2] x [0, 1/2] — A(c,y) given in PropositionE Equation , on a logarithmic scale.

Assumption nF(y,) — oo ensures that the variance of the estimator tends to zero while condition nF(y,)'=*/g*(y,) —
0 entails that the bias (bounded above by 1/(g(y,)F'/4(y,)), see Proposition [2)) is asymptotically small compared to
the standard deviation 1/ y/nF(y,). Choosing y, = F~!(z,) with 7, = n™”, these conditions are fulfilled provided that
v € (W, 1) since both functions g and F are assumed to be regularly-varying. Let us also highlight that the
above interval is not empty under (Asz). Finally, Theorem [I]shows that the estimated direction $(y,) is asymptotically
aligned with the true direction S.

4. Extension to several directions
The single-index model (M) can be extended to a multi-index setting by considering, for some K > 1:

Mg) X =YK, gi(Y)BY +e, where X and & are p-dimensional random vectors, Y is a real random variable, g¢ : R —
R are unknown link functions, 8 € R? are unknown orthogonal unit vectors.

Denoting by Y a set of candidate values for y,, the following iterative procedure is considered to estimate 87, . . ., 8%5):

1. Initialization: Set Rl(.o) :=X;forallie{l,...,n}.
2. Fort efl,...,p},

e Estimation of the ¢th direction for all y, € V:

2O) = FOwige-ny () — fitge-n (3n)itty (vn)-

o Computation of the threshold maximizing the conditional correlation:

. cov ((R(f’l))t POy,), YIY > )’n)
(5 (=1 (0 —
y _argmaxp(R v (y),YIYZy)—argmax ,
ey ( ) ! " ey O'((R([_l))t 9(6)(yn)|y > yn) oYz yn)

and recording of the optimal value: E;, = p ((R([‘l))l OGO, YlY > y(f)).

o Update of the residuals: for alli € {1,...,n}:

50Oy (5O (O
n_ U0 ) (0) RED

&) ._
Rio =R, OGO



The idea is the following. At the first iteration, \7(1)(y,,), y» € Y, corresponds to the estimator associated with the
single-index model computed by (4). Then, the threshold y"’ maximizing w.r.t. y, € Y the correlation between the
projected covariate X’9((y,) and the response variable Y given Y > y, is computed and the maximum correlation Z()
is recorded. From model (M), in view of the orthogonality of the directions, one has X'9()(y(D) = ||pO (1)1 x'81) ~
19D M)|lg1(Y) and thus the residual

HO D) (9<1)(y(1>))’

RV :=X
PO

K
X=X-giVp = ) g +e

=2

approximately satisfies the same inverse regression model with K — 1 directions. It is then natural to iterate the
process and estimate 5 from (4) computed on the residuals R". Moreover, since these residuals are by construction
orthogonal to ?(y("), one necessarily has 7®(y») L 1 (y"). Thanks to the above orthogonality property, the
estimated number of directions can be upper bounded by p. We refer to [37] for a similar result on the original
PLS method. The estimation of the number K of directions can be achieved by a visual inspection of the scree plot
¢ e{l,...,p) — E({). The estimated K is defined as an elbow in the above graph, which is detected using Cattell’s
method [9]], see Fig. E]for an illustration on the real data experiment (Section @

5. Validation on simulations

Let us consider a sample of size n = 1000 and dimension p from model (M) with a power link function g(f) = ¢¢,
t>0,ce{1/4,1/2,1,3/2}. The behavior of the EPLS estimator ¥(y,) is illustrated on this inverse regression model
and compared to the estimator introduced in [63] referred to as SIMEXQ (single-index model extreme quantile) in
the sequel. SIMEXQ method is an extension of the global single-index quantile regression model developed in [65]
where f is estimated by the slope obtained by fitting a misspecified linear quantile regression model to the data.
In the SIMEXQ methodology, it is shown that 8 can be similarly estimated under the weaker assumption of a tail
single-index model and a conditional mean linearity assumption. In practice, it is sufficient to narrow the fit of the
misspecified linear quantile regression model to the exceedances.

Two heavy-tailed distributions are selected for the response variable Y:

e a Pareto distribution with survival function F(y) = (y/2)7°,y > 2,
o a Student #5 distribution with 5 degrees of freedom.

Let us stress that, in both cases, the tail-index of Y is y = 1/5 and does not depend on the covariate. Two dimensions
of the covariate are considered:

e p=3withg=(1,1,0)/ \/Z
e p=30withg=(l,...,1,0,...,0)"/ VI5.

Each coordinate £, j € {1,..., p} of the error ¢ is simulated from the N(0, 0%) distribution and depending on Y using
a copula. Two copula models are investigated:

o the Frank copula defined for all (u;,u,) € [0, 117 by

(e™™ — 1) - 1)
e?-1 ’

1
Cg(ul,uz) = —5 10g(1 +

where 6 € R is a parameter tuning the dependence between the margins. Frank copula is an Archimedean cop-
ula, see [51} Section 4.2], able to model the full range of dependence: § — —oo yields the counter-monotonicity
copula, # — +o0 yields the co-monotonicity copula while 6 = 0 corresponds to independence. Here, we choose
0 € {0, 10, 20} leading to the association measure Kendall’s 7 € {0,0.67,0.82}, see [S1, Section 5.1].



o the Gaussian copula defined for all (u;, uy) € [0, 177 by

- - . 1 6
Colur, 1) = D, (D™ (1) + D™ (12)) with Ry = (9 1),
where @ and ®p, are respectively the cumulative distribution functions of the standard univariate Gaussian
distribution and bivariate centered Gaussian distribution with covariance matrix Ry, 8 € (-1, 1). Here § — —1

yields the counter-monotonicity copula, § — 1 yields the co-monotonicity copula while § = 0 corresponds to
independence. We choose 6 € {0, 0.87,0.96} leading to the same Kendall’s 7 € {0,0.67, 0.82} as above.

The standard deviation o is selected such that the Signal to Noise Ratio (SNR) defined as SNR:= g(F~'(1/n))/0o is
equal to 10. Note that g(F~!(1/n)) represents the approximate maximum value of g on a n-sample from the distribution
with associated survival function F'. Finally, the mean proximity criterion between 9(y,) and 8 is computed on N = 100

replications as follows:
N

N
PCON = 3 X eos'60n".9 =1 - - 25 8006, )
where A(-, -) is defined in (3 and ?(y,)!"! denotes the estimator (4) computed on the rth replication. The closer PC(y,,)
is to 1, the better the estimator is. The performance of EPLS and SIMEXQ methods are compared by computing
inthe 4 X2 X 2xX2x3 = 96 considered situations. To this end, denoting by Y;, < Y», < --- < Y,, the order
statistics of the sample (Y1,..., ¥,), the quality measure PC(Y,_4+1 ) is plotted in Fig.|2|as a function of the number
of exceedances k € {1,...,200} in the Pareto + Frank case with p = 3. Other situations including the Student
distribution, the Gaussian copula and a larger dimension p = 30 are reported in Fig. of the Supplementary
material.

It first appears that the performance of the EPLS estimator does not depend on the distribution of the response
variable. Besides, in small dimension (p = 3), the EPLS method yields very accurate results (with PC > 0.8) for a
wide range of choices of k and whatever the exponent ¢ and the dependence coefficient are. In contrast, the SIMEXQ
method appears to be very sensitive to the distribution of ¥ and to the dependence strength. In this small dimension
situation, EPLS outperforms SIMEXQ as soon as independence does not hold. In a high dimension setting (p = 30),
EPLS still provides very good results (with PC > 0.8) for a wide range of choices of k when ¢ > 1 for all dependence
situations. Good results (PC > 0.6) can also be obtained when ¢ = 1/2 for well-chosen values of k. Here again, the
SIMEXQ method is not robust to dependence and is outperformed by EPLS. Finally, it appears that the choice of
the number of exceedances k may be a crucial point in difficult situations (high dimension p, high dependence and ¢
small). The selection of k using the procedure described in Section[d]is illustrated in the next section on a real dataset.

6. Application to farm income modelling

Our approach is applied to data extracted from the Farm accountancy data network, an annual database of
commercial-sized farm holdings. This dataset of size n = 949 contains significant accounting and financial infor-
mation about French farm incomes in 2014. Our goal is to investigate the relationship between low yields and various
factors. The response variable Y is the inverse of the wheat yield (in quintals/hectare), as we focus on the analysis of
low yields, and the covariate X includes 12 continuous variables: selling prices (euro/quintal), pesticides, fertilizers,
crop insurance purchase, insurance claims, farm subsidies, seeds and seedlings costs, works and services purchase for
crops, other insurance premiums, farm income taxes, farmer’s personal social security costs (euro/hectare) and aver-
age temperature (degree Celsius). We first carry out, in Fig.[3] a number of visual checks of whether the heavy-tailed
assumption makes sense for these data. First, the histogram of the Y; (top left panel) gives descriptive evidence that Y
has a heavy right tail. The second step consists in drawing a Hill plot:

k
1
[k,n = %;Z,-,n], ke{l,..., 150},

where Z;,, := log(Yy—it12/Yn-kn), i € {1,...,k} denote the log-excesses computed from the consecutive top order
statistics. The Hill statistics ¥, [38] aims at estimating the tail index y under the semi-parametric model (A;). In this
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Fig. 2: Finite sample behaviour of EPLS $(Y,,_¢+1,,) (left) and SIMEXQ [63] (right) estimators, on simulated data from a Pareto distribution, Frank
copula, dimension p = 3. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,,—¢+1,) quality measure. From top to bottom,
Frank copula parameter 6 € {0, 10,20}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green, red}.



situation, for small 7, the Z;,, are approximately independent copies of an exponential random variable with mean v,
see for instance [3, pp.109-110], and ¥, thus estimates y using the empirical mean. The resulting graph (top right
panel) shows a nice stability of y; as a function of k € {50, ..., 150} pointing towards y =~ 0.25. To further confirm that
the heavy-tailed framework is appropriate, we draw a quantile-quantile plot of the log-excesses against the quantiles
of the unit exponential distribution (bottom panel of Fig. 3) for k = 150. The relationship appearing in this plot is
approximately linear, which constitutes an empirical evidence that the heavy-tail assumption on Y makes sense.

We thus set Y := {Y, 11, k € {50,...,150}} and compute #©(y,) for y, € Y using the procedure described in
Section {4 The top left panel of Fig. ] displays the conditional correlation (6) between the projected residuals and
the high values of the response variable Y. All graphs benefit from a stable behaviour with respect to the threshold
Y € Y, confirming together with the previous Hill-plot and quantile-quantile plot that the associated range of number
of exceedances is well-suited to the dataset. It also appears that the first index captures about =; = 59% of the
correlation (with k() = 97, blue curve), while the second index fails to represent a significant correlation (2, = 13%,
k® = 58, red curve). The second direction is thus discarded in the sequel. The top right panel of Fig. E]represents
the conditional correlation between the projected covariate X' (y,) on the first direction and each coordinate X
of the covariate as a function of y, € Y. One can note that small yields are mainly linked to operating costs that
can be divided into two categories: agricultural inputs (fertilisers, pesticides, seeds and seedlings, works and services
purchase, personal social security costs) and risk management (claims, crop insurance purchase, farm subsidies).
This result could be expected since, in 2014, yields were strongly impacted by agricultural inputs, despite mild winter
temperatures (which are favourable for wheat crops). Besides, the effect of crop insurance purchase could be explained
by moral hazard that leads insured farmers to use fewer agricultural inputs [55].

The projected scatter plot (Y, X! »DyMY), i € {1,...,n} is displayed in a logarithmic scale for the visualiza-
tion sake on the top panel of Fig. 5] together with two estimations (linear and non-linear) of the conditional mean
EX' 9D @M)|Y). A positive trend appears for large values of Y in accordance to the inverse regression model (M;).
Let us now focus on the conditional quantiles §(a | X'?V(y")) computed through a kernel estimator of the condi-
tional survival function [20]. The results are reported in the bottom panel of Fig. [5] together with the scatter plot
X! P, Y;), i € {1,...,n}. The vertical and horizontal axes are represented in a logarithmic scale. Both curves
of the conditional quantiles associated with levels @ = 0.15 (blue line) and @ = 0.05 (red line) behave in a similar
way. The estimated conditional quantiles of inverse yields feature an increasing shape for log(X’ ¥V(y(")) < 9.5:
Lowest yields are (mainly) linked to high operating costs. The interpretation of the results for log(X’ V(")) > 9.5
is difficult, the estimation being unreliable for large values of the covariate because of data sparsity in this area and
boundary effects of kernel estimators, see for instance [44]].

7. Discussion

We introduced a new approach EPLS for dimension reduction adapted to distribution tails. It allows to quantify
the effect of covariates X on the extreme values of Y in a simple and interpretable way. The asymptotic properties of
the estimated direction are established under an inverse single-index model and a heavy-tail assumption but without
recourse neither to linearity nor to independence assumptions. An extension to the multi-index setting is proposed
together with a data-driven method for selecting the number of directions to estimate. The proposed method can then
be used to facilitate the estimation of extreme conditional quantiles or expectiles, thanks to the dimension reduction
which circumvents the curse of dimensionality. Quantifying the gain in terms of convergence rates would be of great
interest and is the subject of our current work, leveraging the theoretical tools introduced in [30].

Acknowledgments. The authors would like to thank two anonymous reviewers for their remarks which led to an
improved presentation of their results. This work is supported by the French National Research Agency (ANR) in the
framework of the Investissements d’ Avenir Program (ANR-15-IDEX-02). S. Girard also acknowledges the support
of the Chair Stress Test, Risk Management and Financial Steering, led by the French Ecole Polytechnique and its
Foundation and sponsored by BNP Paribas.
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Fig. 5: Farm income data. Top: scatter-plot (Yi,le pDeMY), ie(l,...,n}in log scale ( horizontally: Y;, vertically: le D (M)). The regression
line (red) and a kernel estimate of the link function (blue) are superimposed. Bottom: scatter-plot (X,? DY, ¥, iefl,...,n} in log scale

(horizontally: Xf D (M), vertically: ¥;). The estimated conditional quantiles x > §(a|x’ #(yD)) are superimposed (a = 0.15: blue line, @ = 0.05:
red line).
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8. Appendix: Proofs

Some preliminary lemmas are first provided in Paragraph They will reveal useful in the proofs of the main
results collected in Paragraph([8.2]

8.1. Preliminary results
We begin with a technical tool to compute limits of integrals involving a regularly-varying function.

Lemma 1. Let g, > 0 and suppose Y is a random variable satisfying (A;) with yg, < 1. Let ¢(-) be a continuous
function on [1, o) such that ¢(f) — « > 1 as t — oo. Then,

llmf |x — ¢(1)| f((t)g) f N [x — Klqzx_%_ldx < oo.
1

Proof. Potter bounds entail that for all € > 0, x > 1 and ¢ large enough:

< ];((”;) <(1+ e i1, 8)

see for example [32] Proposition B.1.9]. Besides, for ¢ large enough, «/2 < ¢(¢) < 2«, and therefore:
A-20x<x-2k<x—-¢(t) <x—k/2<x<(2x- 1)x.

It follows that [x — ¢(¢)] < (2k — 1)x and, since ¢, > 0, we have: |x — ¢(£)|2> < (2k — 1)2x%>. Collecting the latter
inequality with (8) yields:

f( X) < 2k — ])612x‘12—$—1+e.

qrJ "7
0 < |x—¢@) o S

Recalling that 1/y — g > 0, one can choose 0 < € < 1/y — g, such that x — X7y g integrable on [1, 00). Then,

Lebesgue’s dominated convergence theorem together with the regular variation property of f conclude the proof. [

The next lemma is an adaptation of [7, Proposition 1.5.10] to our setting. It provides an asymptotic equivalent of
conditional expectations above a large threshold.

Lemma 2. Suppose p € RV, with ¢ > 0 and Y is a random variable satisfying (A;) with yu < 1. Then, as y — oo,

ElpMIY 2 y] ~

Proof. Let us consider
1 +00
E[plY 23] = 7 I p(Of(D)d.

Since p()f(-) € RV,_1y-1, there exists a slowly-varying function L such that p(?) f(r) = t“_%_lL(t). Then, [7, Proposi-
tion 1.5.10] shows that, as y — oo,

YULO) Y 3p0)f0)

EleMY =3I~ 2o = " T2 Foy

Recalling that f € RV_;,_; and using again [7, Proposition 1.5.10] prove that yyf(y) ~ F(y) as y — oo. Finally,
E oMY = y] ~ p(»)/(1 — yu), as y — oo and the conclusion follows. O

The following lemma establishes sufficient conditions such that the moment conditions of Proposition || hold in the
context of the inverse regression model (M;).
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Lemma 3. Assume (M), (A1), (A) and (A3z) hold with y(c + 1) < 1. Then, E(|Y[1iysy)) < oo, E(IXY||L{ysy)) < o0
and E(||X|[1;ysy)) < oo forall y € R.

Proof. Lety € R. First, let us recall that the existence of E(|Y|1y»,)) in the Fréchet maximum domain of attraction
is a consequence of y < 1. Second, the triangle inequality yields:

E(IXNLysy) < E(gX)Liyzy) + Ellell.

Let us note that E(|g(Y)|L{ysy;) < oo since cy < 1. Besides, for all g > 1/(yc) > 1, Jensen’s inequality entails
(Ellel)? < E(llel|?) < oo under (A3). Hence, Elle]| < co and E(||X||1{ysy)) < co. Third,

E(XYILiysy) < EAYSMLyzy) + E(IYellLiy2y),
and E(|Yg(Y)|1ys,)) < oo in view of y(c + 1) < 1. Furthermore, Holder inequality shows that
E(IY&llLiyzy) < B IEGYIE Liyey)] e,

for all g, > 1 such that 1/g + 1/g, = 1. As already remarked, E(||g]|?) < oo from (A3) with ¢ > 1/(yc). Moreover,
taking account of condition y(c + 1) < 1 yields ¢ > 1/(1 — y) which is equivalent to g, < 1/y, and therefore
E(|Y|%1{ysy)) < oo as well. As a conclusion, E(||XY||1ys,;) < co and the result is proved. O

Lemma 4] provides, in the framework of model (M), an alternative expression of v(y) defined in Proposition|[I}

Lemma 4. Assume (M) and the assumptions of Proposition[I|hold. Then, for all y € R, v(y) can be rewritten as

v(y) = FOE[gMY,(M] (B + (), 9
here E[e¥,(Y)] o)
B ¥, . _my
ny) = ERe.0)] W(Y) : (Y For )n{yzy]. (10)

Proof. Proposition |1| states that v(y) = F()E[XY1(ysy] — E[X1{ysyImy(y). Recalling that X = g(¥)B + & from
model (M) yields

v(y) = FOELE(Y)B + &)Y Liyzy] = E[(G(Y)B + &)Liysy lmy(y)
= BELgMN) Lysy(FOY = myO))] + EleLysy(FOMY = my()] = BEMEL(YN)Fy()] + FOE[F (V)]

= FORLen )5+ o)
= ryklg y B,

Hence the result. O

We first establish a precise control of the moments of the random variable W',(Y) appearing in the numerator of the
remainder term 7(y), see (I0) in Lemma ]

Lemma 5. Let g, > 0 and suppose Y is a random variable satisfying (A;) with yg, < 1. Then,

E (I¥,(1)I) ~ 210, @)y £ (),
as y — oo and where 4(y, g2) is a positive constant.

Proof. From (10}, one has

—+00
B, (1) = f t
i

92

_ my(y)

; [ fom,
FO)

7o)

f@dt = y=* f(y) fm X = iE[YIY 2y
1

15



thanks to the change of variable x = ¢/y and recalling that my(y)/F(y) = E[Y|Y > y]. Since f € RV_y)y_1, v € (0,1),
Lemma 2] applied with p(¢) = t and u = 1 entails that

P(y) := lIE[Y|YZy]—> L =k>1,
y I-y

as y — co. Lemmal(l|then yields, as y — oo,

+00 1 Q@ +00 1 |2
[ = gEmy e[ L% [ hee [ e = .
1 y f» 1 -y
As a conclusion, £ (I‘Py(Y)I‘h) ~ (¥, ¢2)y"" f(3), as y — oo and the result is proved. ]

Similarly, we provide an asymptotic equivalent of the moments of the random variable g(Y)¥,(Y) appearing in the
denominator of the remainder term 7(y), see in Lemma[4]

Lemma 6. Let Y be a random variable satisfying (A;) and (A;) with y(c + 1) < 1. Then,
E[g(V)¥,(Y)] ~ (7, ¢) yeO0)F (),

2
as y — oo and where A»(y, ¢) := m

Proof. From (I0), we have:

ElgM¥y(M] _ EYgM)Liy>y]  El¥ Lyl Elg(¥)Liysy]

F(y) F(y) F(y) F(y)
= E[Yg(V)Y > y] - E[Y]Y > YIE[g(V)]Y > y].

Let us consider p;(y) = yg(y) € RVei1, p2(y) = y € RV and p3(y) = g(y) € RV,. Lemma 2] entails as y — oo:

1 1
E(eiMIY 2 y) ~ y80),  E(e2(NY 2 y) ~ Ty E(ps(MY 2 y) ~ T-ye g8w),

1
1 —vy(c+1)
which concludes the proof. O

The next lemma applied successively with = 0 and { = 1 yields asymptotic equivalents for these two quantities in
the two situations where §; = 0 and §5; # 0.

Lemma 7. Assume (M), (A1), (A2) and (A3) hold with y(c + 1) < 1. Let £ € {0, 1}. Then,
(i) Forall je€({1,...,p}suchthat§; # 0, we have

my ye(y) = BX ;Y Dyyay) ~ % Y EMF(),

asy — oo.

(ii) Forall j € {1,..., p}such that5; = 0, we have

my ye(y) := E(e ;Y Liysy) = O(ygf(y)l—l/q)7
asy — oo,

Remark that, in view of the above lemma, condition (A3) implies that, for all j € {1,..., p} such that 8; = 0, my_y<(y)
is negligible compared to each my ,y<(y) associated with 5, # 0.
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Proof. From (M), we have:

E(Yg(Y)iysy)B; + E(Yee iLiysy) = E(XYgMY 2 y)F)B; + E(Yoe iLiysy)
B;

= Wy CEMFO)(1 +0(1) + E(Yee iLiysy), an

in view of Lemma[2] Let ¢, > 1 such that 1/g + 1/¢> = 1. Combining Hélder inequality with (As) yields:

E(X ;Y Liysy)

Ele ;Y 1ysyl < [Ele 9" [E(YIF2 L1y = [Ele 11V [E(YEL)Y > y)]92 F(y)t/e

[Ble. 11" ( i

1 - gy

asy — oo, according to Lemma|2| and since ¢,y < 1. This proves (ii) when 8; = 0. Focusing on the situation where

B;j # 0, we have from (]'1;1'[) and (]'12[)

1/q2
) F) (1 +0(1) = 0(y*F»'™), (12)

B
E(X ;Y“1 = —J FO)(1 + o(1 CR ()1
(X ;Y Liysy) T D) Y 8WMEW +o(1) + OO F(y)' =)
= —B L () (1 Fo(l)+ 0(—_ : ))
-+ F(y)Vag(y)
As a consequence of (A1) and (A,), F(-)'/9g(-) is a regularly-varying function with index ¢ — 1/(gqy) > 0. Therefore,
F(y)l/q g(y) — oo when y — oo and (i) is proved. 0

The last lemma proves that the noise term & does not contribute to the asymptotic distribution of the estimators.

Lemma 8. Assume (M), (A}), (Az) and (A3) hold with 2y(c + 1) < 1. For all £ € {0, 1} let

a®

E
TG = \JF(y,) %% Yol ysy,)s
" o Z my y¢(Yn) rzm

70

where a ) € R for all j=1,...,p. Then, X(Z) : \f P T(‘i) - E(Tii))) 0.

Proof. Clearly, v, © s centered by definition. Let us consider its variance:
@ D g
aa; F(yy)
{ n
Var(,y(g) = vaI(T(()) = Z Z ! cov(s,,ngll{yZyn},sl,ngll‘yZyn])
370 370 my ye(Yn)my ,y<(Yn)
((OBN((9)

~

(1 =y(c+2))? Z @,

cov(e ;Y1 g Yy, )
2 2 . G Lyzy,)s el Liyzy,y)s
Vil 80P F () £t Bibe

as n — oo, from Lemma |Zki). The covariance can be expanded as
cov(e ;YN vy, 8.0V Liysy,) = Ee_je Y1 ysy,) — Ble ;Y N iysy, DE(e Y1 ysy,))-

The first term is bounded using Holder inequality, applied for all g3 > 1 such that2/qg + 1/g3 = 1:

E(e.je. Y Liysy,) < [Ele 1" [Ele o] IEIY* Liysy, 0]
< [Ele 11" "[Ele (] [EY*S[Y 2 y,[]"/% F(y,)"e
2{q3 /43
= [Els.,jlq]”"[JEle.,gl”]l/q(%) FOo)" (1 +o(1) = 0 (¥ Fy,)'24), (13)
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in view of Lemma|z| and (As). Indeed, condition 2y(c + 1) < 1 is equivalent to yc < 1/2 — . Besides, from (A3),
g > 1/(yc) and thus g > 2/(1 — 2y) leading to 2yg3 < 1. The second term is controlled with Lemma [7{ii) and is
negligible compared to the first one:

[B(e YT y2y, DE(E Y Loy )| = 0GR FG)') = 0 (ya Fy)'™7). (14)
Taking account of (I3) and (T4) yields
COV(E ¥ T (y2y,) 8.0Y Liyay,) = O (i Flw)' ™), (15)
and therefore

O _ !
)= | )

as n — oo since F(-)*g(-)? is regularly-varying with index 2(c — 1/(qy)) > 0. The conclusion follows. O

8.2. Proofs of main results

Proof of Proposition[I] Let us rewrite the optimization problem as

E(WZXYIL{YZ),}) _ E(WtXIL(YZ),})E(YIL{YZy})

w(y) = arg max cov(iw'X, Y|Y > y) = arg max

ol Iwil=1 F(y) F(y?
= arg ”m“a_)i FywWmygy(y) — wmx(y)my(y) = arg ﬁn‘f‘_’i wiv().

This constrained optimization problem is solved using Lagrange multipliers method. Introducing
‘ A 2
Lw, ) =wr(y) - E(IIWII -1, AekR,

and setting the partial derivatives to zero yield A4 = ||[v(y)|| and w = v(y)/|[v(y)||. O

Proof of Proposition[2] From Lemma[3} E(|Y|1ysy)), E(IXY|[1ysy) and E(IX||1ys) exist for all y € R. We may
then apply Lemmaf]to get:

1+8n0)
1B+ nII’

with n(y) = E[e¥,(V)]/E[g(Y)¥,(Y)], see @) and where sign(u) = 1 is u > 0 and sign(u) = —1 otherwise.
Straightforward calculations yield

cos(w(y), B) = w(y)'8 = sign(E[g(Y)'¥,(V)]) (16)

Bn)* = WP
18 + nII*

and therefore it is sufficient to prove that ||(y)|| = 0 as y — oo to get

cos*(w(y),8) — 1 =

s

1 = cos’(w(y), 8) = O, (17)
as y — oo. Under assumption (Aj3), there exists ¢ > 1/(yc) such that E||e[|? < co. Holder inequality thus yields
IE[e¥y(N]I| < [Ellell]V BN, (Y)[%]"%,

forall g, > 1 such that 1/g+1/g> = 1. As a consequence, y(c+1) < 1 and yc > 1/q imply yg, < 1 and then Lemma/3]
shows that E[W,(Y)2 ~ A;(y, ¢2)y®2*! f(y) as y — oo, with 2;(y, ¢2) > 0. Therefore,

IE[®, (]Il < [Ellell!]9(1 (y, g2)) /2yt /e f(yylae, (18)
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and Lemma [6] shows that, as y — oo,
E[g(Y)¥y ()] ~ (¥, )yg»)F (), 19)
with A>(y, ¢) > 0. Collecting (I8) and (I9) thus yields:

[Ellell]" /(A1 (y, )% (v f )/
Ay, 0) SOF(y)

1

Under assumptions (A;) and (A,), F € RV_; /y and g € RV, so that y gFY4(y) is also regularly-varying with
index ¢ — 1/(gy) > 0. As a consequence, |[7(y)|| — 0 as y — oo and the first part of the result is proved. Second, @
shows that, for y large enough, E[g(Y)¥,(Y)] > 0. Consequently, cos(w(y),5) = O eventually in view of @), and
then (]E) entails that cos(w(y), 8) — 1 as y — oo leading to

10) = Bl = VAT = eon B0 ~ 1 = 0800, 6) = Ol = O i),

as y — co, from (20). The result is proved. O

IOl <

Proof of Proposition[3] To establish the joint asymptotic normality of the 2(d+1)— random vector A,,, we shall prove
that any non-zero linear combination of its components is asymptotically Gaussian.

Seta = (a1, 2, @31,. .., @34, 41, .., a4,d)’ € R2@+D and let us investigate the asymptotic distribution of y,, defined
as follows:

_ & ﬁ(yn) _ ﬁ/lY(yn) _ = 2 ) ﬁlx/(y,,) _ ) '(ﬁlX.,jY(yl‘l) _ )
S {“‘ [F(yn) 1] e (my(m 1)} Ao ){; o (mx_.,(yn> e rom (0
and which can be rewritten as y, = X\, xin := 2 (Zin — E(Z;»)), where

= d d
F n Yl (07 ‘X,' i (07 'X,‘ 'Y,‘
Zin = 4/ On) @ ®li Z 3% Z 4,j 484, Ly,
n \F@n) myGn) mx ;(Vn) mx y(yn)

J=1 J=1

Under model (M), X; ; = g(Y))B; + & j, for j€{l,...,d}and i € {1,...,n}, we get the following decomposition:

d 1 , ,
Zin = W(Tl,i,n + Toin+Tain + Ts;, + Tain + Ty,
where
ay _ [0}
T1in = ——=Miy2y,) Toin= AFOn) Yliys>y)s
F(yn) my(y,)
T F(y ) i 0'3,1'[3}‘ (Y)]l T/ F(y) i 0'3,1'8[’] 1
3in — \/ 8L i2yn}s in — V — N i>Yn}s
v ! = my ;(Yn) Pz 3in " = mx ;(yn) Wizl
Tain= \FOm) zd] @46, Yig(Ynl T, = F(,) Zdl %8 |yq
4,in = Yn < mX__/Y(yn) i8I ) Ly, >y, ) 4,in — Yn < mX‘_/-Y(yn) iL{Y;>y,}-

Substituting yields x, = x;,, + x5, + X4, Where

n 4 n n

1 1

Xon=—= 2 3 Tein=ETei)s Xyp=—5 > (Tyin=ET5.0). Xop=—= 2 (T4~ E(T;;,)).
\/ﬁ i=1 (=1 \/ﬁ i=1 \/ﬁ ;

19



Lemma@ shows that both x4 , and x/, , converge in probability to zero and we therefore focus on the limiting distribu-
tion of x|, .. Clearly, E(x; ) = 0. Turning to the variance of x;, , and, since we deal with independent and identically
distributed random variables, one has

4

4
var(y,) = var {Z Tg,i,,,] = Z var (Tyin) + 2 Z cov (Teins Timin)
=1

=1 1<t<m<4

foralli € {1,...,n}. As a preliminary result, the following asymptotic equivalent holds for all (£, w) € {0, 1, 2)2:

E(Y¢g(Y)“Lysy,) ~ Vo8O Fyn), @1

1
1 —y(we + )

as n — oo, in view of Lemma [2] and assumption 2y(c + 1) < 1. Moreover, Lemma [2] and Lemma [7i) yield the
following asymptotic equivalents:

1 _
my(y,) ~ 1_,yynF ), (22)
mX.,j(yi’l) ~ 1ﬁj g(yn)F(yn) (23)
my ;y(ya) ~ %Yﬂg@n) ) (24)

which will reveal useful in evaluation of variances and covariances below. We shall also use the notation {a,) =
2?:1 ay,j for € € {3,4}. A straightforward calculation yields:

var(Ty ;) = aj(1 = F(y,)) = aj asn — oo.
Combining (Z1)) and (22)) leads to:

E(Y?1ysy,))

(Trin) = 5F n)(
v e m2 ()

2
—1)—>b22a2asn—>00.

Similarly, and taking account of Lemma[2]and Lemma [7(i), one has:

var(T3;,) = [\/F(yn Z “ﬂ . ] [E@YY 1iyay) - GO iy2y,)’

(1 - ye)(az)’ (g(yn)zF On) 80w’ F(n)?
g(yn)zF(yn) 1- 276 (1 - 76)2

1+ 0(1))) — by{as)? as n — oo,

var(Tyin) =

2
JEOW Z X“’fy’ﬂ] [E(2g(Y) T iysy,) — E(YS(Y)Ljysy, )’

(1 —y(c + 1)*ay)? ((yng(yn))zﬁ(yn) 3 0n8)F ()
Y28(n)*F (yn) 1-2y(c+1) (1 -y(c+1)7?

The covariances are evaluated in a similar way. First, terms involving 7' ;,, can be readily calculated:

1+ 0(1))) — bylay)? as n — oo.

a
V(T iy Toin) = €OV| ———=Liysy)s FOW)———Y1iysy,)
\/m mY( )

= aja(l - F(y,) > ajaz asn — oo,
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COV(T i T3i) = cov{ \/%ﬂ{ym JF(y»{Z nf;’—"(‘;f)]gwnmm}]
n j=1 L

< PO g 1y 1~ Fl) = sy asn e,

8OnF(yn)

ay, ;B
covV(T1in, Tain) = cO [\/—1[Y>ynh(\/F(yn Z — )Yg(Y)Ilqmnl]

(I —y(c+ D)ai{aq)
yng()’n)F()’n)

Second, the remaining terms require repeated uses of Lemma [7|i):

coV(T2ins T3in) = ( F(yn)—Yll m,,},[\/F(yn Z “ﬁ : ] (Y)llwz,y,l]]

(1 =y - yo)ar{as)
~ 4 E(Yg(Y)Liysy ) — B Liysy DE@(Y) L ysy
gOEOD [E )L iy2y,) = EXLiysy, EQNT 12y,)]
(I =y = yo)a{as) (yng(.Yn)F(yn) _ yng(y’l)F(yn)z
Yn8(¥n)F (V) L=ylc+1) A=y -y0)

— by ax{az)asn — oo,

V(Lo Tain) = [\/F(m Yn{ym,,{\/F(yn Z 4’/3 - ]ngmyzm]

1- D) -
- Ueyter DA = pesles) [E(Wg(nn[hyn})—E(Yngm,,])E(Yg(Y)n;YZy,,o]

E(YZ(Y)iysy,)(1 = F(y)) = ai{as) as n — oo.

I+ 0(1)))

Y28 F(yn)
U =yle+ D)A = y)aafas) (yﬁg(yn)F(yn) B V28O F(y,)? 1+ 0(])))
y28m)F (yn) I-y(c+2) (A-y)A-vy(+1))

— by ax{ay)asn — oo,

d . .
(VF(y" 2 g g FOW Y, %Yg(m’”’”]
Jj=1 wj n

-4 YC)(ylng(;; (;;(Z);“S)(““) [EY g0V 1 ym,1) — BV Loy, EV RN 1]
(1 = ye)(1 = y(e + D)es)as) (yng(yn>2F(yn> O FO
380 F ) [—y@c+ D) (T—yad —ye+ 1)
- b34 (013)((14) asn — oo,

cov(T3n, Tain)

a +0(l)))

Finally, it follows that, as n — oo,

var(y,,) — aj + b2 + byx{as)® + baslaa)® + 2aq (@2 + {3y + (@) + 2as (bas{as) + baulaa)) + 2bsalas ) as)
= a'Ba,
where B is given in the statement of the Proposition. Remarking that )(6’” is the sum of a triangular array of indepen-

dent, identically distributed and centered random variables, one may use Lyapunov criterion [6, Theorem 27.3], to
prove its asymptotic normality. To this end, consider ¢ € (0, 2(c ) — ) and let us show that

4 246
Z Tein—ETe10)
o Vn

nk — 0asn— oo, (25)
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Using both triangle and Jensen inequalities, we get

{E

Lemma[2]and Lemma[7(i) yield, as n — oo,

4
Z[Tm,n —E(Te10)]
=

246\ 1/(2+6) 4
} Z EIT |2+5 1/(2+6) +E|T“n|) <8 maX{EIT“ |2+5}1/(2+5)
=1

2+6
BTy 1 . = E(y,)*" oy 2. E|Ty 1 " ~ E(y,) " 2468 ( Y)
71,10l )™ el 72,1l )™ laal Y21 0)
240 1- )/(C + 1))2+6
BT+ P ~ F 5/2 245 ( —yc) BT, " ~ F 5/2 245 (
T3040 ~ O™ KadP? T BTl ~ Fow ™" kel 15,
leading to
4 T IE(T )2+6
AN AR _ = -5/2
nkE _ = O|([nF(y,)] — 0asn — oo,
27 ( )
which proves 1i As a conclusion, X(’),n i» N(0,a'Ba) and nF(y,)A, i> N, B). O

Proof of Propositiond] Let us denote by o7,' := y/nF(y,) and prove in a first step that

—1 ‘,}j()’n) - vj(yn)

d .
7 ( [ECS] )1<j<d_>§(ﬁf)1<j<d with &~ N 0.4 7), (26)

using the notations introduced in Proposition [3| Denoting by #, := o7, ' A, Proposition [3{shows that:

Flyn) = Fom)( + o), Ay () = myGn)(1 + ),
iy ;(yn) = mx ;(yn)(1 + 0,3 j12.0), iy ;y(yn) = mx_y(ya)(1 + 0y ji24a.0),

forall je{l,...,d} and with 3, i> N(0, B). Substituting in (Eb we get

i) = FOwing yOu) = g, Gy ()
F(yn)mX”jY(}’n) - mXﬁ_;(yn)mY(Yn)
F(Yn)mX_VjY(yn)o-n [ﬂl,n + ﬂj+2+d,n + O-I’lﬂ],nﬁj+2+d,l’l:| - mx“,()’n)mY()’n)O'n [ﬂZ,n + ﬂj+2,n + O—nﬂz,nﬂj+2,n] 5

+

and taking account of v;(y,) = F(y,)mx ;y(yn) — mx_;(ya)my(y,) and o, — 0 yields

a7 050m) = Vi) = FGmmx yGn) [B1 + B jeaean + 0p(D]=mx Gdmy(y) [Ban + 520 + 0p(1)]

From (22)—(24) in the proof of Proposition 3] it follows that, for all j € {1,..., D}:

T - o = — S — |92 + D20 + 0p(D]. @7)
yng(yn)F(yn)z 1 _V(C + 1) (] _7)(1 —7’0) ' '

Besides, Lemmayields VoIl = FOE[Y )Y, NIIB + n(a)ll, with E[g(Y)Wy, (Y)] ~ A2(¥, ¢) yagn)F(y,) and
1B + n(y)ll = 18Il = 1 as y, — oo, from (19) and (20} in the proof of Proposition 2] It follows that

VoIl = 0, yag@)F* @)1 + o(1)). (28)
Collecting (27) and (Z8) entails, for all j € {1,...,d}:

-1
Ty

vl

[ﬂl,n + @ ji24an + 0P(1)]_

(‘A)j(yn) - Vj()’n)) =B; [al(ﬁm + P j124dn) — @2 (ﬁz,n + 19,42,”)] +op(1),
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where we have defined a; = (1 —y)(1 — yc)/(y*c) and a> = (1 — y(c + 1))/(y*c). Consequently, we have proved that
o
i (70m = i)

where A is the d X 2(d + 1) matrix defined as follows

LN (0. diag(B1. ... L) ABA'diag(B1. . ... ) . (29)

I<j<d

a | —ary | —an 0 ... ... 0O |ag O ... ... O
a) | —ap 0 —ay 0 0 aj 0
A=
—-ap 0 “ooar 0
ay | —ap 0 0 —dyp 0 0 a

Straightforward algebra shows that diag(B, .. ., Bs)ABA'diag(B, .. .,B4) = Ac,Y)(B1,-..,Ba) (B1,...,Ba), so that the
limiting Gaussian distribution is non-degenerated in the only direction (8, ...,84)". Therefore, the convergence in
distribution (29) can be rewritten as in (26). The second step consists in proving that

-1 (‘A’j(yn) - Vj(yﬂ))
! VO ari<jzp

Forall je{d+1,...,p}and ¢ € {0, 1}, the inverse model (M;) shows that

Y (30)

n

1 < 1
. _ lo . _ '
iy jye(yn) = 7 E :XiJ'Yi Liyesy,y = 0 2 :‘Sijyi Liyesy,)-
i=1 i=1

Moreover, from (I3) in the proof of Lemmal(8] we have

var(fiy ye(yn)) = O

s

Vo F(y,)' 2
n

and recalling that E (th” ¥e (yn)) = my_y(yn), a straightforward application of Markov inequality yields

YF oW
|

iy ye(Yn) = mx_yc(yn) + OP(

Substituting in (@) and taking into account Lemma [7(ii) yield

20w = FOuitg yOm) — g, )iy ()
Fom(1 + o) (mx_,,fy(yn) +0p (%]} iy o)L+ o) (mx_n,v(yn) +0p [F(y—

R e

e
N————
N’

WFOn?
Vi) + op[yLJ.

v

Therefore, in view of (28)), we have

o 1
T _iy)=viv) = Op|——e— ],
Gy 70 = V) P(g(y,»F(yn)”q)

forall j€{d+1,...,p},as n — oo and since F(-)"/9g(-) is regularly-varying with index ¢ — 1/(gy) > 0. Finally, we
can then infer that holds, hence the result. O
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Proof of Theorem[I Let us recall that ;' = \/nF(y,) and consider the expansion

-1 9(yn) _ ): _1( f/(yn) _ ) 1 B
7 “WOMN| B)= o iyl ~ O |+ o 0O =B).

First, Proposition ] shows that

-1 ( i}(yn)

d
o \ o~ W(yn)) — &,

where & ~ N (0, A(c,7y)). Second, Proposition@entails that

AR
8*On) )_) ’

afwva—mﬁ=0(

as y, — oo, and the result is proved. O
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Supplementary material for

“Extreme Partial Least-Squares”
by M. Bousebata, G. Enjolras & S. Girard

This Supplementary material includes additional results on n = 1000 simulated data (Section [5|of the main paper).
The finite sample behavior of the EPLS estimator 7(y,) is illustrated and compared to SIMEXQ (single-index model
extreme quantile) estimator. Seven cases are investigated:

e dimension p = 3, Frank copula and Student distribution (Fig. [I)),

e dimension p = 30, Frank copula and Pareto distribution (Fig.[2)),

e dimension p = 30, Frank copula and Student distribution (Fig. [3),

e dimension p = 3, Gaussian copula and Pareto distribution (Fig. 4),

e dimension p = 3, Gaussian copula and Student distribution (Fig.[5),
e dimension p = 30, Gaussian copula and Pareto distribution (Fig. [6),
e dimension p = 30, Gaussian copula and Student distribution (Fig. [7)),

while the remaining case (p = 3, Frank copula and Pareto distribution) is presented in Fig. 2] of the main paper.
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Fig. 1: Finite sample behaviour of EPLS 9(Y),_¢+1,,) (left) and SIMEXQ (right) estimators, on simulated data from a Student distribution, Frank
copula, dimension p = 3. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,,—¢+1,) quality measure. From top to bottom,
Frank copula parameter 6 € {0, 10,20}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green, red}.



Q ] e |
® | @ 4
) ) /
@ 4 @ |
o o
< | <
o o
N N
o o
o | e |
o o
T T T T T T T T T T
0 50 100 150 200 0 50 100 150 200
Q ] e |
@ | @ 4
o o
@ | @ |
o o
< | <
o o
o | o /\
o o
——
o | e |
o o
T T T T T T T T T T
0 50 100 150 200 0 50 100 150 200
o | e ]
@ @ 4
o o
© | o _|
o o
< | <
) =)
—
o | N
o ° —
o | e |
o =
T T T T T T T T T T
0 50 100 150 200 0 50 100 150 200

Fig. 2: Finite sample behaviour of EPLS $(Y),—+1,,) (left) and SIMEXQ (right) estimators, on simulated data from a Pareto distribution, Frank
copula, dimension p = 30. Horizontally: number k € {1, ...,200} of exceedances, vertically: PC(Y,—¢+1,) quality measure. From top to bottom,
Frank copula parameter 6 € {0, 10,20}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green, red}.
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Fig. 3: Finite sample behaviour of EPLS $(Y),_x+1,) (left) and SIMEXQ (right) estimators, on simulated data from a Student distribution, Frank
copula, dimension p = 30. Horizontally: number k € {1, ...,200} of exceedances, vertically: PC(Y,—¢+1,) quality measure. From top to bottom,
Frank copula parameter 6 € {0, 10,20}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green, red}.
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Fig. 4: Finite sample behaviour of EPLS $(Y,,_¢+1 ») (left) and SIMEXQ (right) estimators, on simulated data from a Pareto distribution, Gaussian
copula, dimension p = 3. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,,—x+1,,) quality measure. From top to bottom,
Gaussian copula parameter 6 € {0,0.87,0.96}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green,
red}.
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Fig. 5: Finite sample behaviour of EPLS ¥(Y,,_¢+1 ) (left) and SIMEXQ (right) estimators, on simulated data from a Student distribution, Gaussian
copula, dimension p = 3. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,,—x+1,,) quality measure. From top to bottom,
Gaussian copula parameter 6 € {0,0.87,0.96}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green,
red}.
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Fig. 6: Finite sample behaviour of EPLS $(Y,,_¢+1 ») (left) and SIMEXQ (right) estimators, on simulated data from a Pareto distribution, Gaussian
copula, dimension p = 30. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,—¢+1,,) quality measure. From top to bottom,
Gaussian copula parameter 6 € {0,0.87,0.96}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green,

red}.
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Fig. 7: Finite sample behaviour of EPLS ¥(Y,,_¢+1,) (left) and SIMEXQ (right) estimators, on simulated data from a Student distribution, Gaussian
copula, dimension p = 30. Horizontally: number k € {1,...,200} of exceedances, vertically: PC(Y,—x+1,,) quality measure. From top to bottom,
Gaussian copula parameter 6 € {0,0.87,0.96}. The powers ¢ € {1/4,1/2,1,3/2} of the link function g(r) = ¢ are displayed in {black, yellow, green,
red}.
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